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I. Introduction

The issue of the exploitation of resources from Less Economically Developed

Countries (LEDCs) by More Economically Developed Countries (MEDCs) has

had its origin in the era of colonisation. However, in an age of accelerated

globalisation, modern economies rely on the cheap resources and labour

available in emerging countries more than ever, to ensure steady economic

growth. Terms such as “neo-colonialism” have been established to describe the

actions undertaken by companies and governments of developed nations, that

plunge emerging countries into dependence and take profit from the import of

resources, disregarding the negative effects this has on the development of

those LEDCs.

International collaboration, as well as solidarity, is one way to achieve a truly

sustainable development of nations and economies. Yet, the benefits of

cooperations between MEDCs and LEDCs often lie with the already developed

nations, whilst the emerging economies are left behind even more, their

development being decelerated or even interrupted.

Although it is a fact that most resources on our planet can be found in LEDCs,

and therefore makes trade with them necessary for MEDCs, the principle of fair

and sustainable development is not given and often one party involved benefits

more than the other. This is especially the case, if one trading partner is

economically stronger than the other one.

It will be the task of this committee to devise a resolution that gives regulatory

advice for partnerships between MEDCs and LEDCs that manages to promote

sustainable development and curb economic exploitation.
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II. Definition of key terms

a. Exploitation

The act of using someone or something unfairly for your own advantage.

Regarding politics and economics, it describes the use or development of

something for your own profit or progress.

b. Neo-colonialism

The use of political and economic pressure by more developed nations, to

dominate and control less developed countries.

c. Less Economically Developed Countries (LEDCs)

This term describes a nation with a high poverty rate, low GDP and income per

capita, underdeveloped infrastructure and economy as well as a low literacy

rate. The average quality of life in these countries is poor.

d. More Economically Developed Countries (MEDCs)

A country with a high GDP, high income per capita, well-developed

infrastructure, and a stable political system as well as a resistant economy. Due

to a high income per capita, the quality of life is advanced in all sectors of

society, such as in the education, and security sectors. MEDCs have generally

more advanced post-industrial economies, meaning the service sector provides

more than the industrial sector.

e. Sustainable Development

The progress and changes that make something more advanced whilst

meeting the present's needs without compromising future generations' ability to

meet their own needs. Sustainable development can only be achieved if

economic, social, and ecological factors are being addressed at the same time,

with the same effort.
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Figure 1: The triangle of sustainable development

III. General Overview

In the globalised world, the trade market has expanded rapidly over national

borders fostering trade relations between LEDCs and MEDCs. These trade

relations are often unfair and do not give LEDCs an opportunity to improve

economic gain instead MEDCs exploit these countries. One aspect of this

issue, which is often connected to domestic corruption, is the sale of mining

rights of natural resources such as water, fossil fuels, and rare earth metals.

The World Trading Organization (WTO) was created to have fair world trade by

controlling and regulating trade between nations. The WTO includes the

regulation of goods services and intellectual properties. Furthermore, it consists

of the regulation on setting low custom tariffs and reducing any trade barrier,

especially between LEDCs and MEDCs to foster a smooth trade. Even though
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efforts have been made to establish fair trade the effectiveness of this

organisation is poor and requires adjustments to foster sustainable

development and international recognition.

a) Examples of an unfair world trade system

i.. Mining

The mining sector plays an important role in the economic growth of many

LEDCs in Africa and Latin America. However, this practice is socially and

economically unstable. Conflicts arose to violations of basic human rights.

In Latin America, 70 % of mining rights were bought from Canadian companies,

which not just acquired the rights at a very cheap price but as well are not

preventing environmental pollution including air, water, and ground pollution. In

Argentina, Panama, and Peru, mining companies have caused erosion, and

sedimentation, and left behind high traces of heavy metals such as aluminium

and iron. Water pollution is not just poisonous for humans but also affects

farmers in nearby villages as their food would otherwise be unsafe to eat. As a

result of that, farmers were forced to relocate, leading to adverse economic

effects.

Especially in LEDCs, the economic benefits of the extraction of natural

resources such as fossil fuels are not seen in the domestic economy. A former

UN Secretary-General states: “Africa loses twice of its illicit financial outflows

as it receives in international trade” (Kofi Annan). Most natural resources are

exploited legally via unfair contracts, but in countries such as the Democratic

Republic of Congo exploitation of natural resources is exercised illegally. The

exploitation of minerals is done in violation of international law and human

rights, leading to illicit activities, which are often led by corrupt officials such as

army commanders and government officials.
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ii. Coffee

Another agricultural product causing trade inequalities is coffee, of which the

USA is one of the biggest importers. The biggest exporters include Brazil,

Colombia, Mexico, Guatemala, and Vietnam. The coffee farmers suffer under

consequences including low profits, leading to poverty and causing debt. In

Guatemala, a coffee farmer has to pick 100 pounds to receive 3$/day.

iii. HIV medication

Another product, which has become essential is HIV medication which is

another example of unfair trade. HIV medication is produced at a high price and

sold at the same price to LEDCs as to MEDCs resulting in the unequal

distribution of this medication as LEDCs cannot afford this product. This results

in thousands of deaths annually.

b) What are obstacles for a fair world trade?

i. Regional Trade Agreements

Regional Trade Agreements link countries, which works if it is an agreement

between similar economically stable countries. If an LEDC and an MEDC are

tied in an agreement the larger economy takes control, leading to MEDCS

applying quotas and tariffs to protect their industries resulting in unfair trade

relations.

ii. Dumping cheap products cripples local economies

When MEDCs produce too much of a certain product, they sell them in LEDCs

at a very low price called “Price Dumping” as the demand in MEDCs is not high

enough. This has adverse consequences for the economy in LEDCs, as their
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production is not as efficient as the ones in MEDCs and they can’t compete

with them. This may lead to farmers in LEDCs losing their business.

iii. Market rules favour the rich

MEDCs undermine the economy of LEDCs by applying high taxes on export

goods, which they cannot afford. This forces LEDCs to primarily produce raw

materials as production expenses of more high-quality products are too high

and the economies of LEDCs cannot compete in the global sales market,

putting LEDCs in a position where they can only afford products with a lower

profit.

iv. Human rights

Globalisation stimulates production in LEDCs. Multinational Companies

(MNCs) may set up their production in LEDCs to achieve higher returns. MNCs

companies are known for bad working conditions. They exploit their workers by

exposing them to long working hours, small pay, and hazardous working

conditions. Most profits are sent back to the stakeholders in MEDCs, leading to

a low level of profit in the LEDCs. This can be identified as economic

exploitation. For example, the multinational company Nike exploited Vietnam

workers in the 1990s by paying workers very little wages for the work under

inhuman conditions. The workers were exposed to hazardous toxins, which led

to 77% of the employees suffering from respiratory problems.

IV. Major Parties involved and their Views

All LEDCs that stand in an interdependent relation to a more economically

developed nation are involved in this issue.

a.  China
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China is a trade partner of many LEDCs, many being located in Africa. China is

the biggest trading partner of Sub-Saharan Africa. It imports large amounts of

resources from African countries such as agricultural products, minerals and

metals. In return, China imports finished and manufactured goods such as cars

and electronic devices. The nation is currently involved in projects to improve

the infrastructure of 35 African countries.

Figure 2: Imports/Exports of goods from Sub-Saharan Africa to China

b.  Sub-Saharan African countries

Many countries in the Sub-Saharan region have trade agreements with MEDCs

such as China and European countries, as well as the EU.  These countries

export agricultural products, rare earth minerals, metals and oil. South Africa,

Nigeria, Angola and the Democratic Republic of Congo are China's most

important trade partners in the region. Most of the Sub-Saharan nations are

rich in raw materials but seemingly underdeveloped. Therefore they are closely

linked to the issue.

c.  European Union (EU)
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The European Union is a trade partner for many LEDCs. It is Africa’s biggest

export market. It tries to boost sustainable development in the region through

enhanced trade relations and economic integration. It is therefore a party

involved in this issue.

d. World Trade Organization (WTO)

The WTO measures and analyses the trade performances of the economies of

all countries, MEDCs as well as LEDCs. It was founded with the objective to set

and enforce rules for international trade and to provide a forum for negotiating

and monitoring further trade liberalisation. As trade should be beneficial to all

parties involved and should enhance options for sustainable development of a

nation, the WTO is closely linked to this committee’s issue.

e. United Nations Conference on Trade and Development (UNCTAD)

The UNCTAD is an intergovernmental body established by the UN General

Assembly in 1964. The body acts on a national, regional and global scale with

the aim of supporting developing countries to access the benefits of a

globalised economy. The UNCTAD works towards a greater economic

integration and provides knowledge as well as technical assistance to countries

that see yet untouched economic potential. As this UN body helps countries to

a more sustainable development, whilst integrating them into the world

economy, it is an important party involved in this issue.
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V. Timeline of Events

Date Event

1948 23 countries signed the General Agreement on Tariffs and
Trade (GATT)

1964 United Nations Conference on Trade and Development
(UNCTAD)

1964 First Fair-Trade Organisation

1995 World Trade organisation formed

2008 International Conference on Financing for Development in
Doha, Qatar

2009 China surpasses the USA to become Africa’s largest trading
partner

2015 Sustainable Development Goals are introduced by the UN

2022 COP 27 agreement

VI. Previous Attempts to Solve the Issue

a.   Funds
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The COP27 agreement was the most recent conference, trying to ensure a

sustainable future. Environmental factors tend to burden the development of

LEDCs due to the lack of financial resources. Thus, in the COP27 meeting

MEDCs and Emerging countries agreed upon creating a fund to assist LEDCs

in responding to climate-related damages.

b.  NGOs

Furthermore, initiatives such as “Fair Trade” play a crucial role in mitigating

economic exploitation and ensuring sustainable development. Fair Trade is an

arrangement, designed to help producers in developing countries to achieve

sustainable and equitable trade relationships. Although the prices for

consumers have increased, the Fair Trade initiative hinders the economic

exploitation of workers by paying them a fair wage.

c.  Multilateral trade agreements

The Doha Conference on Financing for Development, however, proved to be a

failure. The aim of the Conference was to reform the international trading

system, to lower barriers and trade rules. LEDCs proved to face a series of

problems trying to implement WTO agreements. Their goal was to finish by

2005, which was first pushed to 2006 and suspended in June 2016 because

The USA and EU refused to reduce agricultural subsidies.

VII. Relevant United Nations Documents & Other Sources

· UN General Assembly Resolution A/Res/70/1; publication of the 17

Sustainable Development Goals (Adopted on 25th September 2015)

· 17 goals recognize ending poverty and deprivation must go hand-in-hand

with strategies that improve the environment, global health, education, reduce

inequality and spur economic growth
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· UNCTAD Trade and Development Report 2022; warns that economic

insecurity lies ahead. It states that economic turbulence might lead to a

stagnation or recession of development in LEDCs and some MEDCs

· UN General Assembly Resolution A/Res/67/197 which addresses

international financial system and development

VIII. Questions to Consider

· How can the United Nations act and develop guidelines concerning fair

trade, whilst leaving established economies undamaged?

· Is the member state you are representing in economic/trade relation with a

MEDC and if so, in what way does my country profit from it?

· How can a member state prevent economic exploitation of less developed

nations?

· In what way is a member state able to support sustainable development in

emerging countries?

· How dependent is my member state on other countries (politically,

economically)?

IX. Possible Solutions

The reason why unfair trade agreements between LEDCs and MEDCs are

made is due to policy failure or weak governance, which is closely connected

with local corruption resulting in economic exploitation. In countries such as the

Congo, the management of resources and fair trade is not a high priority.

Therefore, a possible solution to consider is the implementation of compliance

regimes and establishing regulatory framework not just on a national but an

international level.

12



General Assembly 3                                                                                                                 BMUN
23
Establishing a fair partnership among MEDCs and LEDCs to promote sustainable
development and curb economic exploitation

Also, the punishment with sanctions against countries and individuals, who

practise these illegal activities would help suppress illegal exploitation.

Furthermore, this could relate to environment regulations such as carbon

dioxide emission limits and water pollution guidelines controlled by an UN body.

This UN body could additionally incorporate policies strengthening safety in

working environments, transparency in business, respecting human rights,

supporting national economic growth and fostering a sustainable development.

Another issue leading to economic exploitation is that MEDCs are exploiting

LEDCs by forcing them to pay high quotas for exporting products, which could

be diminished by punishments such as heavy fines, the suspension from

international trade or other sanctions. Also, LEDCs should be better prepared

when taking part in global trade and should be educated in how to reduce the

risk of economic exploitation. Organisations should be set up to ensure a fair

trade deal between LEDCs and MEDCs.

X. Conclusion

In an age of accelerated globalisation, the matter of economic exploitation and

sustainable development has gained importance. Many governments have

already recognized this importance and have taken the first few steps towards

a more sustainable future. However, economic exploitation, often accompanied

by environmental degradation, can still be found in most LEDCs. Thus, it is of

the utmost importance that all UN member states continue working towards a

future in which economic exploitation plays little to no role. In addition, MEDCs

should follow their plan to financially support LEDCs to ensure sustainable

development from which both parties can benefit through trade relations.
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